The informal economy is a vibrant and growing phenomenon, offering both

Introduction 16
Though difficult to define, the informal economy is visible in different guises ranging 17 from survivalist business activities being run from pavements, pedestrian malls, 18 transport interchanges and homes, to agrarian activities found in both urban and rural 19 areas. The informal economy relates to 'economic activities by workers and economic 20 units that are -in law or in practice -not covered or insufficiently covered by formal 21 arrangements' (ILO, 2003) . Various terminologies are used synonymously with the 22 term 'informal economy', including informal sector, second economy, informality and 23 shadow economy (Rogerson, 2007) . The informal economy plays an important role in 24 the overall economy of a country. In fact, for many countries across the globe, the 25 informal sector employs more persons than the formal sector (ILO, 2012). For 26 instance, in sub-Saharan Africa, the informal economy accounts for up to 72% of 27 employment, rendering it significant in the context of sustainable development and 28 poverty eradication (Dawa & Kinyanjui, 2012) . In Brazil and India, the proportion of 29 persons employed in the informal economy is 42.2% and 83.6% respectively. This is 30 much higher in comparison with South Africa, which is 37.2% (ILO, 2012). However, 31 the sector still plays an important role in the share of employment in various 32 economic activities (ILO, 2012) . The importance of the informal economy to the 33 urban and rural poor, and especially to women, is also acknowledged (Chambwera et 34
al., 2011). 35 36
Despite the above benefits, the informal economy poses a number of social, 37 economic, environmental and political challenges worldwide; many of which remain these by connecting them to current major transition pathways (see Table 1 ). These 78 approaches are not necessarily distinct and there are some overlaps. However, the 79 market-liberalist approach championing green growth is recognised as dominating the 80 international stage (Clapp & Dauvergne, 2011) . 81 82 have changed progressively (see Table 2 ). 194 The new view The informal sector is the traditional economy that will wither away and die with modern, industrial growth.
The informal economy is 'here to stay' and expanding with modern industrial growth.
It is only marginally productive.
It is a major provider of employment, goods and services for lower-income groups. It contributes a significant share of GDP. It exists separately from the formal economy.
It is linked to the formal economy-it produces for, trades with, distributes for and provides services to the formal economy. It represents a reserve pool of surplus labour.
Much of the recent rise in informal employment is due to the decline in formal employment or to the informalisation of previously formal employment relationships. It is comprised mostly of street traders and very small-scale producers.
It is made up of a wide range of informal occupations-both 'resilient old forms' such as casual day labour in construction and agriculture, as well as 'emerging new ones' such as temporary and part-time jobs plus homework for high tech industries. Most of those in the sector are entrepreneurs who run illegal and unregistered enterprises in order to avoid regulation and taxation.
It is made up of non-standard wage workers as well as entrepreneurs and self-employed persons producing legal goods and services, albeit through irregular or unregulated means. Most entrepreneurs and the self-employed are amenable to, and would welcome, efforts to reduce barriers to registration and related transaction costs and to increase benefits from regulations; and most informal wage workers would welcome more stable jobs and workers' rights. Work in the informal economy is comprised mostly of survival activities and thus is not a subject for economic policy.
Informal enterprises include not only survival activities but also stable enterprises and dynamic growing businesses, and informal employment includes not only self-employment but also wage employment. All forms of informal employment are affected by most (if not all) economic policies. definition and therefore will 'require careful stewardship from public authorities to 373 ensure workers are able to exercise their rights' (Cunniah, 2012). Waste pickers for 374 example reportedly operate in 'hostile' social environments, are vulnerable to 375 exploitation by middlemen, and are exposed to tremendous health and safety risks 376 (Jones, 2013) . Such challenges need to be addressed by national policy strategies in 377 order to build 'a just transition towards an environmentally respectful and socially 378 empowering economy' (Olsen, 2012) . 
Conclusion 424
The notion of an 'inclusive green economy' is highly contested, with interpretations 425 ranging from narrow to broad. Narrow interpretations limit participative and 426 transparent processes, and continue to reproduce and exacerbate inequality and 427 injustice. In contrast, broader interpretations value the social dimension of sustainable 428 development and incorporate democracy and transparency into its processes. 
